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This course looks at the role of innovation in the modern economy, and more in particular at how
governments can increase the competitive position of their country and the firms in it, by stimulating
innovation. The goal of the course is to write a document in which advice is offered to the government with
regard to innovation policy. The document will address a specific question related to innovation, such as
whether or not government should stimulate the location of R&D activities by foreign firms in the Netherlands.
The course manual will guide the students through the process of preparing an informed opinion about this
question, and writing this up in a background document.

This course looks at innovation from within the firm, and investigates how innovation processes contribute to
economic growth. Firms do not act in isolation: they need to confront themselves with the changing conditions
of the economy and society of which they are part. The proposed literature covers notions of knowledge,
innovation, and technology (innovation systems, general purpose technologies), their Organisational patterns
(networks, clusters, and global value chains), and firms' innovation strategies in modern contexts (dispersed
R&D, markets for technology).

In order to develop theoretically grounded innovation strategies, the course combines a theoretical
perspective with practical elements on innovation processes in firms. Each tutorial is divided in two parts: in
the first the assigned literature is reviewed and discussed, in the second theoretical insights are applied to the
business cases on which students (in groups) work during the course. The business case addresses one of
the four scenarios outlined in the CPB report (reference below), is guided by a set of questions and discussed
during the tutorials.

This course provides business students with the dual opportunity to develop their understanding of innovation
processes within firms and understand how managerial decisions shape and are shaped by economic, social,
and technological conditions.
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