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The purpose of this course is to gain a thorough understanding of the various models of endogenous growth,
specifically with respect to the role of technology and innovation in these models

Growth in income per head arises out of the accumulation of productive resources per head and/or
productivity increases in the transformation of these resources into output and corresponding income. These
productivity increases can be the result of ‘quality' improvements in the resources themselves, as for example
In the case of human capital accumulation. But they may also be the result of a ‘better' Organisation of the
production process at large, where the knowledge accumulation process as such enables different firms to
concentrate more completely on their respective comparative advantage activities, thus making the
‘ensemble’ of firms more productive. Whatever the type of productivity increase may be, knowledge
accumulation is typically at the heart of the process of productivity growth. New growth theory studies the
situations and motivations underlying the accumulation of knowledge, and how decisions regarding the
direction and the rate of knowledge accumulation influence the growth performance of the economy at large.
An important part of the theory deals with the distinction between growth as it arises out of accumulation
decisions taken by private individuals, and socially optimum decisions as they would be taken by a
benevolent planner. Differences between privately and socially optimal decisions may then call for particular
types of policy interventions that can mitigate the negative growth effects of socially sub-optimal private
decisions. The purpose of this course is to look into the sources of productivity growth, and particularly how
technology and the decisions underlying changes in technology, contributes to such growth according to the
theoretical insights brought forward in the framework of so-called new growth theory. That theory will be
studied using capita selecta from a textbook like Barro and Sala-i-Martin, as well as some seminal growth
papers by Lucas, Romer, Aghion and Howitt, and Jones.

Assorted papers and a medium/high level growth textbook.

Minimum requirements are second year macro-economics and micro-economics as well as mathematics. It is
absolutely necessary that students have a feeling for mathematical abstractions, and the way in which these
are used in formal economic models. In addition, students must be prepared to work hard, as for most of
them the actual computer implementation of an economic model will be a totally new experience. This holds a
fortiori for handling the modelling software.

PBL / Assignment
Written Exam
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